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Do<5ket No. I-OOO4Q1O3FO0O2

Reply Comments of the Retail Energy Supply Association
to Initial Comments Regarding Proposed Rulemaking (Mter

I Iiitroditstiiin

The Retail inergy Supply Asmeiatmn f R i S A ^ 1 sutai ts &#m:eply # # # # #

ia&Qe0?to^

Publk Utility Commissfen f Commission") on May 1, 2 0 # in the # # # # # W #

# # # L fte #i## p # g # # ti|ulatfeiii # # ###ng mth# tWm# # # to # m # # #

national gas distribution company f"P©DG"| %i#ies^ ##cA%<:% qp###g Ws% wti

1 ;K:Si^::.i|::;^::;;p^ji-|^fit;:fra<i^ #f#,#m#:%#^r#:G#m#W m m ! # d W

##WW##W# :##S&##:W;###!# #:W#10##W #:#%##Iqp###:#WM W



As ##sged ip mom dWail b # % #E$^ do# wt befee thai tta pgiWtos

should be Itaiiel m a%p#mti# to #sid#tW aid small Wmm#s#st(##s###m not

believe that imMwm * # # # itaild Mg##W*# An&#Ml#RBSA #v(# mi#m

business pfactiees/operatiiig rates on an fetra-dass basis, EESJ^ agrees that mieh

pmctimmWea ihotild W able # m # # # # W m*##W diAmmws, MESA also

believes that #e benefits ip eom§e##m #om ## regylalioî s will outweigh my

aidiioMl o#m#atw#yo#m,

II, General Reply Comments

A, The Commission Should Not Restrict Application Of The Regulations
To Residential And Small Business Customers.

$ # # # of th$ #QD# m#mWr## ######## reg###m shwl| mate ̂ lear

tihat # # aj^lf mllfyfffi i-esliffltlal md small mmmmM mMmmm? JmmBm M fa

MiOCs, #0 GmmmmM md W # W : # f # # PI m##p### # # W !i mm® "'mite'1

,## ####% it ii mt: mmmmy &* & ;̂g0#0W# m^Mmm ti #glyw &w# # # # # #

daaies, i lSA # # # # # # the # # # # d WtW#m because | p i ! # # # im &#

# # # # j exl^ter i ier^i^^^S^ # # # ^ # # & & # # C # I titail gas stipplf niaiiiet,

# # # # # # # the #mmimW% # W oWW^# ta the $&$$£& Werto ftcilitati

eom$W#dnma)l ofPM#^l#m###Wl iattnil gas s%ply markets,̂

# # # Market; :^^M^ %##( jfssm^i^ <m ###### A ^efm^^^:-fy^^%m. ŴW&
##W % $####% #̂ w#ws' ###^ ### &- ;##### ioî ptiip, :|iii#:

1 •



Aft tap the C & I tiafflml gas Mp Îy Mafe may # mom compW#e thai*

other ciistoniet # # $ # L% & grater preengage qf # J; I w#qm#s way im pJ^tswg

natural gas from a Natural Gas Supplier |"NdSfrJ than customers in other classes, there

me many teitiess pmWi<5is that are w$r\$ r#tr### md mwcmsaAy dostly, wWh

i m p W # # # # ##0lqpmmt y§ #m##W# ip t|ls sf e te Tta|> th#e# #H a # W #

iaoiMtate wmpetitim in ## C # I itiiifeit. W # K MiDC! operattoal ml#Ami#sa

•practices oMrently fix ptee, smA # mtmmely tight WMa## Wmanrn bandi ptd

unm&^mMeim a # r # W ^ W ^ ^ N(3DCs ar as a

subsidisation <ftf thi &i#a#d ©as Coit C*i®€^ fate faM bf ### ###%#&,

Consequently5 eorripetition im the C & I maitket eoiild fee greatly mhanced by relaxing

MMm# Memmm a # ##m^g WW#m# g###% #r mampW, ####is%:

ignoring the C & I market and feiling to revise the nites under wM# i operates will

m#pwWy &#w eoimpititittt &r thww wstmmw by k#i#g # # # J^WWww #

competition in place.

M^reoM^ restricting thi ^0mMmMi the propied repdatioM M rfesidinlial arid

sm# business fustomers d## #ot r#eW #e int#-d#p###t #atmre of ill m#c#

sWtorg; The Wmes## that Mfttpiae thi (3 & I sector W # & agmrtmemt liilld&p^

ho####( ) ##mg:Jh(##W-#;;;WW^ that fe^sthe mmmy #f te itate, # # e

bm##s# tei>ioy the p##ple # # #ay#si#ntial bills, ISiat leiieit ml! aWiW # m

lo# re##itml rates, if those #mgoye# ## # # # # # & b#ws##Wr bmk#m###d

not enjoy the benelts of mompeWtmm? B is emcial &>r the Commission to consider all

market pirticipiiita as these mles m^mmtm^^M^ wplwn#m## mdemtwd#at#

sectors wm <mmwM #d tiot |o igmm t *#al a^ctar of the m###



1. Tfie Regulafidas Shouid Stride For Bm#^mi#&##Wima##
W&im & emmmm # # % #&& Mm Be^^Mii i Warn B##eB#s
Between Types Of Customers May Re< j$ i«^

In its IiiiiaL #mm##, JJ2SA ##ortM the ComWMo# e # # m #M

rulemakiiig to staWaf#m&hW all W0DC $###

teixitories* MESA maintams Ihat iinilbrmlty^staQdariizatipi is necessary and appropriate

liESA a#m#W#m # # Wh#$ apgK###% #0 #gol##m # # M ##mmq#aW

iiflbMc^s b##e# #s#m# #ms#s sliel M #t#6W &m p.ert reBiiaatial tei small

fei*siii<ts$J md W#m##W# # # , # # B w#mem& lor #am§& # # # # # W o #

RESA agrees ##ammm #WW&WmmW baiici mmW#g#y # # ipprdpriata lor E & I

#$%##% mhile % mme -i#W### : # # # # : Is ###t#l# i>r r#MmW Mi mall

tosiiiess custditi^s,

& its #mmm#Sy ## POA # # to #e #olm#w$ w # y #WWW# # # of

Pennsylvania system as a liasan^lelenSteark fer the regulations,5 #hat#eOCA fails

tp tijî er$taiid is t|at tlii ##Mmm## mWrm#r;:&mp tm> nwAWmi##W#wmm;,

only ̂  Suppliers serving these wstomers on any MGJDC have a <iaily delivery

®pirentent f M l f il« e i i l i i M i f | i i i | ' W # m laffe dtotra t̂

Qmamtity f-B€Q-*| ##ei #hi# #e KCJpC ##ea# #$Wn@r iis#ge ani infopis fli^

MS M# *## gas M Mkm m^i ##. Absmt ektr#i# WW#### the MGl is



i#mably aile to &li#r tibf WM, COTlpqaeiitly, a low or noimbalmm Wimmm is

It#mpo#M ton#%ho#ev# that mmtheutititiMcannotforecast usage with

absoliit̂ yx?artsirity. #eM<3l i r tarils wniaitt # # out proMisiqtis A#m# #plW W

the extent that the amount of gas the NSS delivers diffe| from the ##mmt of gas the

Wtomm mmume. % % the NC33t)€s require flexifelity M mmmt S* i iWW#

##r#oe$ b##eem&m#s$ # # s # m # ##gem#W#I # $ # # # m#g#

The M(3Ss also emmot #Wi# cu^t#m# mage mlth ahsoteely eertaiiity md thus,

itipst haft the §®m BWMIlty tp #wm#oW# # # # w #^#tm#l#% pl#t #tag% # d

cttherlainlbreseen #mm##ames -just as the utility r&cpires* ComsequW% i>r the 11011-

#B& #sWmm & # i # toy m## Bmeag ms## W$S$ mw ### m*e ##al

tolerance bauds. As stated in its initial oommeQt% EISA supports the proposed MM

tolerance 1#W be#m# it $ t # # Hie pgpm Wapfei bitwetri ##ui#gihg mapoWble

NQS behavior with respect to nominations and deliveries whl% at the same timê

MiMring sftffictent i^ibilty to mmM i t ¥triab to o#g& i l i f wmtrol # M a # #

balance,

Oontitry #,#m####'1#%!mmmwte, a ###l0ra#e band #11.tiMimit

in isfCJIs :^gpiii^^;|iKa^' sy#msf # # # # # |o IsflCJ, lor ###!& a # # W#r#W#

will alW# # N0S # take md##t%# #p#(#WWt #pp#tUmti# by either in^as&ig

voftiniM i|p |o the WWrmce wkm paces ma low or dec##ing ŷ lurnM # # # % the

tolerance when pices are 1ii#i» Bu% 10## the tf

the fellibility of wm&m fbrecast% customer e#rts ® conserve mm^ #wges in

production s#edule% plant outages, and the myriad other %5tps that e#ct a eiistwer's

7See,e.g;, WGGommmKpp. 1142,



daily usage, la sho# "g&raag" is ae&ly itnpsslble teaiise # sm#ssMly %##- ##

#st#%atitsfCSSiWiildW##p##W#mg^##&^%a#%m%^:###/%#m#i##e< #

a #$u% # # e has no{ been ̂  seiiiilla qfmrMmicm pmWd#d&# NGSs am %ami%^

iW#mg lii the WlmmWrn mmm t W # # #i#m the ##miW IWl # r Wmmp#l#

t̂ stom^s is I w 10% TPhii piifei # # $ # # m pm^Wy to MM # # ; # # W

MDpm̂ m aoeusMoft that has W # le#W AroughdM the SEdMCM po^eed&g m #

##rt to #mWlt HUS efiferts %##W m#pmp6# pmaWm # r # l # m g their

agreements customers. These aeensattons have yet to be grounded ia prooi or iaet and

:#### mm##timg$W ttpe iiat tatettoei ##%# shoiili MpwWWM#̂

HISE 80# that it ha$ proposed a ^i# ham% m tool-r appm#* # Wmeimg^ #MA

eotild i-eiito W # # W trail**! '%w##Bwy' W, In tM feast, mcmsmy » l f aa «ft

o##i##, N###eW& th#e # stoply up $mm$ b## to p]###imW)#me trading

0/m that siiih mdWg hag me p # # W impmm m #e SK30C sptiii. Triiiag

i#b##e#, #M# BISA m#mme#$ # W # be ### <M # m##!y k## #1# #m#r

allows a MBS W # # # a pilfee W a W # # # # # a wg#m # W m # Wmmd %

m## i«li, # w Is # ## Mpssd m- # if ift: mi # W## mwpiy m piper

trmsa#on#ithm^m no eoils in^ofeei, ConsequMtif, th#ri is no piieti^al reason

to prohibit trrtng.

9 MESA Gommeiiis, |p. BM In sbo% MSA proposes a 2-ste|> process fo manage MGDG system
Wbaiancm, # s i W W % # ^ ol imbatooe% rfik the secmd step
would allow #e m#ig of a% mmaWing o##t#g iabatoees Mwem saplfes a t e a sptesi
reconciliationoecursi A system imoneiliatta of imWanees equates to a *%o tani* no &u# ^prpach fo
monthly Mmsmg* #&W% a M3S wmMm^h&^m0md for am m#almim &&is in Ife opposite
iireetion of Mm mtm$^st®®pamikm>



M contrast, ttii> harm of jroWbitiiig imbalance trading would W #bstant% as

NOSs would bsi^quiril 10 pay # # i # a l # e s andpmal#s # r i m b # # q # # a t cau$##

net harm to the system but would s^rve to subsidizelie f CJC fate, Simply stated* withotit

trading, the cost of Mag tasiftess as a NdS w# # # # w mr##smliy; which mill

itemmm te # # # # # # # # #f tW C q # # # w W # s gas market # r no cogent reason.

Tie GommWiom shcteii mstim i j # # pla#mg ##d tot m m # # ttiilaif and

wmmmaMm stibsidiEation of the PCiC rate by ttansportition # # # e m , Qtily them will

the retail gas market in Pennsylvania be truly dom^etitim

B. Wm Regiiktioiis Ml t l ^ t . # M # W ^ ^ (&##

Almost all oithe comments state &ai;1^^Qaxm^gSDî s[ proposed r^iilatioM wM

wmmm mmmtm *®&$tgJ® 'Mkmmm?, w ^mmmmta$ partf %m pm### wy ^r t l i i ly

in terms of the costs that Mill increase and by what amomnt. Indeed, notwithstanding the

repeated assertion of this glWm, th## il a |Wi ig lack qf prpof that mm mill m#r#a#

and RlSa sabpits that they will not,

.£.. ]B0mmi < 0 # # # $m#lJM- aM mSsMimi m nm m immmm m

The OCA in particular se#ns W egtiale # m # a l of peiiaiies and fees assesiei

agaiiist the N#& # & m. m # # # in matrn S«4 llis i l Jpsl wt # # # a # # # # ; # %

mmqval of s^ch unreasonable lees and charges would simply eliminate an unfair subsidy

provided by tr#sp#tatl# Wstwem to P#B msMmms, A # # c # # m # # # # W md

charges woiili simply WyW tie pliying flejd % msW##g te #P#G ptf that m@#w#e

true, non^subsidimWcast o#pm##mggas ### t k # # B 0 &

} See, e^ OCA Comments, gp, W ;



i,. "Ciffia^m

In #||iom, the mm i t o W <̂ $t milpii $£ thf :#%,##r## # # r # # # # # #

parties Mis to recognize that NCSOCs do not nt&essarilf purchase to &#p#t jK^siile

gas m serve their mmmmB^mi mm If they #% rtiapst $rim iom mm tqpatt« feest

l l a OCA smms W Wl#e tfaat #6 pim^wM m#l*io# woiili mmmhom fe

WMtrary to "least cost py#am##t'' B#e#s# ##y wiild # $ # # UC5S w%W Wig

more expensive # # NC3DC Wms, Bil, tiki "least #s( pWWiWieiî  provisiw^ of tie

Pilblic Wlity €o& » t ^plieafele pfllf * iNBBP% nd WM&P & my W$$k M $mm$

that the OCA would have the Commission deny the &en## of #MpW#W to moii-

msW##l mgtpmm smply&mwm # m ##m^#m ittt M<Sls m^Mm$ %;### ##

-cheapest" gas to their cystomers,

##Bmg###y stride to tffe #i^#;|W&#K## #%&# MtS^S^^^Mmi^i

energy needs and to do so at a eompetii^e price. But, whether the eonnnoffity itself is

the ##%e$t posslbte jopidii is m ###^/n#m# ^ t e &# #W# mot be Urn W # #f

# W # # # # #g###y poiey. Competition irings value to the market beyond the

'##%%# -pm#,̂  iuppirs iiiiiit #@t#m## fe^f iireatitii i m # # i # pmdmm to smm̂

qmtomer needs a n | m a # # # # # e ^ g y an# Wmesa:###y# #h### th#pm# for

these p # # m ail services i i tti^oi^te Is #W#img theMmkM i^eiiiais, # & ' i # #

to happen in $ #mg##m#m#Am#& Conseipfntlp IlSJi t ^ ^ ^

to focus solely on absoluteijiî :biifeiiEhiB^ to Mnsider the # w W # # b W b # # # mW

valiie coinpetitiM suppliers bring to eustommrs mtm d^iping the & a |

^#m,c:m*#mm.



3* A higher imbalance tokrancewiM not meessarify reqwmN&BCs #

Coiitrary to the mpmsmtations ofseveral mmmmtitt$ #i#M& a 10# M#qw#

will not necessarily increase MGOC mosts by raquiriiig them to acquire additional

oapaqity. N@Wg#l####WtytoNCiSttommzWMmmmm$^%m##M##ml

and spall Imsin ŝs cms#m#m). &$&, as jptotpd abov% a low m tm teleranGe is acceptable

fortfeem&tommm, Coise t̂ieiitlR S@DOs m i l m t m # t o # # ! # # $ W # M # g # #

for tliass custoniirs.

For noii-DOl #;^;}Mm##iW^ &A l#mm#s),M#8s iiius! m6gm###()M

:#####: %m # m m # # # pm##. |#fteg this eapcrity # # # # , pr##i# # # giy# §

higter kibalance tdleran^ NOSs will Ail to # # # # # # omn capacity, 1$M#

rm$Mng ibe B<3P<3s # prcbisi ##lomal mpmMy tcj Bm#sWp cmtqmm #Ws, For

this assumption to be correct* howeyert every NOS would have to vteMz W& toleratice oil

a pmk i i | , which is # mmalMm mmmo and gross om^Wm#(m Wme& no

evidence has been presented that such an extreme feilufe to abide by tolerances has m#

occwmd. Thm, RIM mutkm th# (WWWm Mt W W ###W; by # imrmlWc,

doomsday scenarios that the commenting parties present in an effort to avoid being

tipirei to \p^MWS^^^m^i iMllilty to operttft on th& sptern$.

Coordination Tariff Should Begin Immediately, And RES A Does Not
S u # # t Addressing Nma€B#m###me#c# bfe&W^&ffib^

Several partlf$ * IWr co#### a##r## #e sta&ts of thp proposed ||^kfholder

process to istibllsh a iniferm Supplier ComdmatWii %m# (%(%) # # test busted

practices i>r u # ip WWml g# #t#l #### aid ft #*### ^ | l i i iff ##

P



ImpWmtWm W # # W W # m ecmmwrnatims mmdm#K I I S * # # # # # t #

#Gmmi## initiate the # l l # * # m # # ##tWe i immg ## p # # # # # this

rulemaking, 3Ms app#a# Is m#e!y #Wsi## #W ^#0mMl#sWW Qriir Issiid I I

April of Mg year, #W# sp##W tot ## siifc^oWcjr p<)B^s i$ to **OTI # m # m # y

w # fbf #k#akmgf # % the time las come to begiii the stateheiier process, #

neaip 8m##$ has pms$& #m##$#mw###;WW%

Miiiir sliegll W CWmmWW ###### fey W PCI #m#a## # # # # # # #

fensioess p^Wm§A###mg #1# ;#m# ## #m# #&m#M w iliiiitoal WM).& feist

fmm <mm< KBB& iinis this #^### Itoxfe^vrt«: #m*##g JtortM WWMW, # ;#

be&re the C<mmissito>MO1 r%m#W%hW m#i# ihit tlase iii|piir iisttis #Wd te

111. Conclusion

RESA in its eommotits. These moiifiealons ttsludi itfiniiig thi liJe^^l tetiiis m # as

» f1mWai<jf ,ft iM qiiif wlthta # # # # # # if I I I wmim#m # # #W##% W # #

with iii te cmtW of aotnal eustomar usage. In aWWomy MIS A has imposed a l*st%

laiarieiiig pmm# that will M#m # # mw#l & Mk§mm *##%.; W # # # # # ! %

# # # #ea##WsW*##W#s ###### w # # # W#mg, to #d i#% as set forth

iii these riplp ccmm#% #E% ipiel that ### m # W # # # # '#h## # # # #

10



practices/rules should apply to different types of cuppers m& to # # # # would accept

The Cqmmmim's pmpqsW m g # # # & cqmWW - # # R i se ' s s#gg#st#

i^\dsidM discussed w bath aommeuls mdmply cmimmt%ami^ appropriate

m faciHtaii efifegiiwretail damjpititioti in P#H#lymm% latpal gas Ijipply M a & c r f

should be adopted.

Dgted: p m e # b # 16,1009
EBwflaMs

piNMth Hiird Street Suite i l l

P17P36-77M

ifcrKijfS fiar Retail Enm# S»p(% Asscjciatien
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